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ADMINISTRATION OF RONALD REAGAN 


Week Ending Friday, February 6, 1981 


1982 Budget for the District 
of Columbia 


Message to the Congress Transmitting the 
Report. January 30, 1981 


To the Congress of the United States: 

In accordance with the District of Co- 
lumbia Self-Government and Governmen- 
tal Reorganization Act, I am transmitting 
the 1982 Budget of the District of Co- 
lumbia. 

I am informed that the proposals for 
Federal payments to the District of Co- 
lumbia reflected in this document are con- 
sistent with those shown in the 1982 
Budget of the United States submitted to 
Congress by President Carter on January 
15, 1981. 

RONALD REAGAN 
The White House, 
January 30, 1981. 


National Afro-American (Black) 
History Month, February 1981 


Message of the President. February 2, 1981 

All Americans can be proud of the 
accomplishments and goals of the Asso- 
ciation for the Study of Afro-American 
Life and History. Knowledge of our past 
is one of our most treasured possessions, 
for only with an accurate picture of where 
we have been can we see where we must 
go 


he observance of Afro-American 
(Black) History Month serves to focus 


national attention on an endeavor of 


awareness that should follow us through- 
out the year. Understanding the history of 
black Americans is a key to understanding 
the strength of our nation. Their struggles, 
achievements and perseverance help us 
understand the moral fiber of America 
and our commitment to freedom, equality 
and justice. 

This month’s theme of “Black History: 
Role Model for Youth” goes to the very 
heart of our best hope for the future of our 
nation. We will hand to the youth of this 
nation the responsibility of preserving our 
heritage for future generations. The minds 
being shaped today in classrooms around 
the country must be fully enriched. The 
achievements and courage of individuals 
provide an inspiring example of the es- 
sence of the American spirit. 

I urge all Americans, particularly those 
in our schools and civic groups, to study 
our history and incorporate in their activi- 
ties projects to help us all understand those 
individuals who played so great a part in 
our development. We must ensure-that the 
gains of the past are not lost in the future, 
and in so doing we can look to tomorrow 
with confidence. 

RONALD REAGAN 


Visit of President Chun Doo 
Hwan of the Republic of Korea 


Toasts at the Luncheon Honoring the Korean 
President. February 2, 1981 


PRESIDENT ReaGan. Nancy and I, Mr. 
President, are pleased to welcome you and 
Madame Chun to the White House. You 
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are one of our first guests here. We haven’t 
lived here very long, and in looking about, 
I can’t help but contrast the peaceful and 
rather elegant setting with a meeting that 
took place in your country 
a building in your capital in Seoul that 


> . 
30 years ago in 


was badly damaged by the war. It was 
just after the landing at Inchon. General 
Douglas MacArthur turned the command 
of the city over to President Rhee and the 
civilian authorities of the Republic of 
Korea. And General MacArthur spoke 
then of the special friendship that exists 
between our two countries and of our 
mutual commitment to democratic prin- 
ciples and individual liberty and personal 
dignity. 

We’ve come a long way together since 
that meeting. You have a saying in your 
that after the rain, the earth 
Well, the modern 
Korea is well known in the world. Nancy 


country 
hardens. miracle of 
and I had the opportunity to see that 
miracle at first hand a few years ago when 
we visited your country. And we recall 
that visit with great warmth and great 
pleasure. 

In the very short time, Mr. President, 
that you’ve had, you’ve done much to 
strengthen the traditions of 5,000 years of 
Korean history. We share your commit- 
ment to freedom. If there’s one message 
that I have for the Korean people today, 
it is this: Our special bond of freedom and 
friendship is as strong today as it was in 
that meeting 30 vears ago. Our young men 
have fought side-by-side, not only in Korea 
And there, the 
And 


committed to each other’s defense against 


again 


but in Vietnam. 


cause was freedom. today we are 
aggression. We shall continue to search 


together for continued peace on the 
Korean peninsula, in the Pacific region, 


and throughout the world. 


Now, will you all join in a toast cele- 
brating the never-ending friendship of two 
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nations and toasting the President of the 
Republic of Korea, President Chun, and 
Madame Chun. 

PRESIDENT Cuun. Mr. President, Mrs. 
Reagan, Excellencies, distinguished guests, 
ladies and gentlemen: 

Allow me once more to express my very 
profound gratitude to you, Mr. President, 
for your and Mrs. Reagan’s most gracious 
hospitality on this heartwarming occasion 
and thank you, Mr. President, for your 
extremely kind words of welcome. 

You have honored my country by invit- 
ing my wife and me today to the White 
House and I thank you, Mr. President and 
Mrs. Reagan, for your invitation to me so 
soon after your inauguration as the Presi- 
dent of the United States of America. 
With God’s blessing, the United States 
will more than successfully achieve its na- 
tional objectives under your great leader- 
ship. The new era of great renewal for 
America will certainly succeed because of 
your statesmanship and greatness in the 
American people that you will be serving 
and leading in the years ahead. 

Incidentally, the Republic of Korea, 
too, embarked upon a new venture to open 
a new era for the country. The new era 
will be characterized by a renewal of the 
spirit of national harmony, replacing the 
old chronic and internecine battles be- 
tween those who take rigid and extreme 
positions. We are determined and hopeful 
that we can usher in an era of dialog and 
consensus-building so that our national 
energy can be channeled to a far more 
constructive objective of building a freer, 
more abundant, and democratic society in 
our midst. 

Next year, Mr. President, we will be ob- 
serving the centennial of the first signing 
of the Treaty of Peace, Amity, Commerce 
and Navigation between the Kingdom of 
Korea and the United States of America. 
Since that time our two nations have 
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maintained exceptionally close ties. In the 
more recent past when North Korean 
Communists invaded the Republic of 
Korea in 1950, Americans came to Korea 
to fight and make the supreme sacrifice 
in its defense of our liberty and inde- 
pendence. 

After the Armistice, the United States 
gave us generous assistance to rehabilitate 
our war-devastated economy. Mr. Presi- 
dent, Korea has in recent years achieved 
rapid development despite 
countless difficulties. We are moving 
ahead vigorously in all sectors of society. 
Korea is now the 16th largest trading 
country in the world and ranks 11th 
among the trading partners of the United 
States. In other words, American assist- 


economic 


ance has not been in vain. 

The Republic of Korea is now capable 
of joining with the United States to en- 
sure the prosperity of mankind and peace 
in East Asia. Mr. President, you have 
aroused renewed hope, courage, and con- 
fidence within the United States and now 
lead the march toward an even greater 
future. I believe that your philosophy ap- 
plies not only to the United States but to 
all free world nations. 

I am convinced that our two nations 
will march forward as mature partners 
who will rely on and help each other 
through the complex and challenging dec- 
ade of the 1980's. 

Ladies and gentlemen, will you kindly 
join me in a toast to the good health of 
the President and Mrs. Reagan, to the 
prosperity of the United States, and to 
strong friendship between the Republic of 
Korea and the United States of America. 
NOTE: The President spoke at 12:30 p.m. in 
the State Dining Room at the White House. 


President Chun spoke in Korean, and his re- 
marks were translated by an interpreter. 
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Visit of President Chun of the 
Republic of Korea 


Remarks on the Departure of the Korean 
President. February 2, 1981 


PRESIDENT REAGAN. Today we had a very 
warm and a very productive meeting with 
President Chun. Our meeting here today 
is a sign to all the people of Asia, as well 
as to the people of Korea, that the United 
States has a longstanding interest and en- 
during commitment to their part of the 
world. 

[ hope you'll understand that the 
United States will remain a reliable 
Pacific partner, and we shall maintain the 
strength of our forces in the Pacific area. 
I hope, too, that our Asian allies in Korea, 
Japan, Australia, New Zealand, and our 
friends in the ASEAN know that they will 
have—we'll have just as much alliance 
with them, and they will have our con- 
tinued support as our European allies 
have. 

Today at the luncheon, President Chun 
spoke of General MacArthur’s wise ad- 
monition that we must never underesti- 
mate America’s vital interests in the 
Pacific. So, it is my fervent hope in the 
years ahead that we can work together to 
make the great Pacific Basin a place of 
peace, prosperity, and stability for all who 
live there. 

And we bid President Chun and Ma- 
dame Chun goodby with a hope that their 
visit here will be as happy and successful 
as the visit that Nancy and I had some 
years ago in their country, a visit for which 
we are both grateful and deeply indebted 
to the Korean people. 

PRESIDENT Cuun. I am happy to be 
visiting in Washington at the kind invita- 
tion of His Excellency, the President of the 
United States, and Mrs. Reagan. I ap- 
preciated the opportunity I had this 
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morning of exchanging views on matters 
of mutual interest with President Reagan 
in an atmosphere of warmth and mutual 
cordiality. I am happy to say that Presi- 
dent Reagan gave me firm assurances that 
the United States has no intention of with- 
drawing the American forces in Korea. I 
am pleased that the present level of 
United States military presence in Korea 
will be maintained. This makes a vital 
and indispensable contribution toward not 
only peace in Korea but peace and tran- 
quility of Northeast Asia region. 

In this great period of great renewal of 
America, I wish success and my best 
wishes to the Government of the United 
States and the country led and served by 
President Reagan. 

NOTE: The President spoke at 1:50 p.m. at the 
South Portico of the White House. President 


Chun spoke in Korean, and his remarks were 
translated by an interpreter. 


Visit of President Chun of the 


Republic of Korea 
February 2, 1981 


Joint Communique. 


1. At the invitation of President Ronald 
W. Reagan, the President of the Republic 
of Korea and Mrs. Chun Doo Hwan made 
an official visit to Washington, D.C. from 
February | to 3, 1981. 

2. The two Presidents met at the White 
House on February 2 to exchange views 
on the current international situation and 
to discuss matters of mutual interest in 
an atmosphere of friendship and cordial 
respect. Among those present at the meet- 
Vice President George Bush, 
Secretary of State Alexander Haig, Sec- 
retary of Defense Caspar Weinberger, 
United States Trade Representative Wil- 
liam E. Brock, Jr., Counsellor to the Presi- 
dent Edwin III, Chief of Staff 


ing were 


Meese 
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James Baker III, Assistant to the Presi- 
dent for National Security Affairs Rich- 
ard Allen, Deputy Chief of Staff Michael 
K. Deaver, and Ambassador William 
Gleysteen from the American side; and 
Deputy Prime Minister Shin Byong Hyun, 
Foreign Minister Lho Shin Yong, Minis- 
ter of National Defense Choo Yong Bock, 
Ambassador Kim Yong Shik, and Secre- 
tary General to the President Kim Kyong 
Won from the Korean side. 

3. The two Presidents reviewed the 
world situation and reaffirmed the critical 
importance of maintaining peace on the 
Korean peninsula and in Northeast Asia. 
President Reagan and President Chun 
pledged to uphold the mutual obligations 
embodied in the United States-Korea 
Mutual Defense Treaty of 1954. President 
Reagan affirmed that the United States, 
as a Pacific Power, will seek to ensure the 
peace and security of the region. President 
Chun expressed his full support for United 
States policies directed toward these ends 
and emphasized his view that the United 
States should continue to exercise firm 
leadership in world affairs. 

4. President Reagan and President 
Chun reviewed the security situation on 
the Korean peninsula and the continuing 
threats to peace in the area. President 
Reagan assured President Chun that the 
United States has no plans to withdraw 
U.S. ground combat forces from the Ko- 
rean peninsula. The two Presidents 
pledged to seek to strengthen US-Korean 
cooperation in deterring and defending 
against aggression as an indispensable 
contribution to peace and stability in 
Northeast Asia. 

5. President Chun outlined the contin- 
uing efforts of the Republic of Korea to 
enhance its self-reliant defense capabili- 
ties through the modernization of its 
armed forces. President Reagan com- 
mended the Republic of Korea for its sig- 
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nificant continuing efforts and confirmed 
that the United States will make available 
for sale appropriate weapons systems and 
defense industry technology necessary for 
enhancing Korea’s capabilities to deter 
aggression. 

6. President Chun was assured of 
United States support for the efforts of 
the Republic of Korea to resume a con- 
structive dialogue with North Korea in 
order to ease and build the 
framework for peaceful reunification of 
the peninsula. President Reagan com- 
mended President Chun for the far-reach- 
ing proposal made on January 12, 1981 
calling for an exchange of visits by the 
Presidents of the South and the North of 
Korea. President Reagan reaffirmed that 
the Republic of Korea 


tensions 


must be a 


full participant in any United States ne- 
gotiation with North Korea. The two 
Presidents shared the view that any uni- 
lateral steps toward North Korea which 
are not reciprocated toward South Korea 
by North Korea’s principal allies would 
not be conducive to promoting stability 


or peace in the area. 

7. Noting the strong ties of traditional 
friendship, alliance, and cooperation 
which have existed between the United 
States of America and the Republic of 
Korea, the two Presidents announced 
that they would resume immediately the 
full range of consultations between the 
two governments. 

—U.S—ROK Security Consultative 
Meetings will be resumed promptly at a 
mutually convenient time later this spring. 

—Annual U.S.-Korean economic Con- 
sultations covering the entire range of our 
economic relations will resume. The Un- 
der Secretary of State for Economic Af- 
fairs will lead a U.S. delegation to Korea 
to initiate these consultations before mid- 
year. 


—Annual U.S.-Korea policy planning 


Feb. 2 


talks will be resumed at a mutually con- 
venient time this year. 

8. President Reagan and President 
Chun expressed their satisfaction at the 
continuing expansion in the scope of eco- 
nomic relations between the two coun- 
tries, and agreed to seek to foster a freer 
international trading system. 

9. Presidents Reagan and Chun noted 
with satisfaction that mutually profitable 
U.S.-Korea trade had grown dramatically 
from $531 million in 1970 to $10 billion 
in 1980, and that the Republic of Korea is 
now the United States’ twelfth largest 
trading partner. President Reagan em- 
phasized in particular the importance of 
Korea as the fifth largest market for 
American agricultural exports. President 
Chun welcomed the positive response of 
the United States in meeting Korea’s spe- 
cial needs this year for rice imports. 

10. The two Presidents reaffirmed the 
close cooperation of the two countries on 
energy issues. The United States will seek 
to assist Korea to obtain energy supplies 
in the event of an emergency affecting our 
mutual security interests. Korea will ex- 
plore long term arrangements for import- 
ing American President Reagan 
promised that the United States would 
remain a reliable supplier of nuclear fuel, 
generation equipment and power technol- 


ogy. 


coal. 


11. The two Presidents recognized that 
there remains a need for further promo- 
tion of mutual understanding and ex- 
changes between the two peoples both 
through private and public channels, and 
they agreed to an early activation of the 
Korean-American Cultural Exchange 
Committee to be funded jointly by the 
two Governments. 

12. President Reagan expressed special 
appreciation for the significant contribu- 
tion to the Smithsonian Institution which 
President Chun presented on behalf of 
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the Korean people for the construction of 
a new Museum of Eastern Art on the Mall 
in Washington. This museum will further 
enhance inter-cultural understanding and 
appreciation between the people of Amer- 
ica and the peoples of Asia. 

13. Pledging their mutual efforts to ex- 
pand international cooperation through- 
out the Pacific Basin, the two Presidents 
expressed their intent to maintain close 
communication with each other and with 
other friends and allies in Asia. President 
Chun invited President Reagan to visit 
the Republic of Korea at a time of his 
convenience, President Reagan ac- 
cepted the invitation with pleasure. 

14. President and Mrs. Chun, on behalf 
of themselves and the members of their 
party, expressed their deep appreciation 
to President and Mrs. Reagan and also 
to the people of the United States for the 
warmth of their friendly reception and 


and 


the many courtesies extended to them 
both during the official visit to Washing- 
ton and during their visits to other cities 


during their trip to the United States. 


Deputy Counsellor to the President 


Appointment of Rear Adm. Robert M. 
Garrick. February 2, 1981 


The President announced today the 
appointment of Rear Adm. Robert M. 
Garrick as Deputy Counsellor to the Presi- 
dent. Admiral Garrick will report to Ed- 
win Meese III, Counsellor to the Presi- 
dent. 

Admiral Garrick is on leave from his 
position as senior vice president of Dore- 
mus & Co., an international public rela- 
tions firm. He was deputy director of the 
transition for public affairs and served as 
director of research and policy develop- 
ment of the 


Reagan-Bush Campaign 


Committee. 
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Admiral Garrick attended Los Angeles 
City College, the University of Southern 
California and the University of Hawaii, 
where he majored in journalism, radio, 
and aeronautical engineering. During 
World War II, he served as an enlisted 
combat correspondent in the U.S. Navy 
on the staff of Fleet Admiral Chester W. 
Nimitz. During his 4 years in the Navy, 
he advanced from yeoman 3/C to chief 
yeoman. He was commissioned a lieuten- 
ant (j.g.) in the Naval Reserve in 1948 
and in 1973 was promoted to the rank of 
rear admiral, as the Naval Reserve’s first 
Public Affairs Flag Officer. 

Following World War II, he returned 
to the Los Angeles Times-Mirror Corp. 
and served as assistant director of public 
relations. In 1947 he became director of 
public relations and advertising for the 
A. F. Gilmore Co. and the Hollywood 
Farmer’s Market. He founded Robert M. 
Garrick Associates, a public relations con- 
1951, serving industrial 
and commercial firms and associations. In 


sulting firm, in 


1973 the firm was incorporated as Garrick 
Associates, Inc., and in 1975 the corpora- 
tion merged with Doremus & Co. 

Admiral Garrick retired from the Naval 
Reserve in March 1980 and was awarded 
the Legion of Merit. His other awards 
include two Navy Commendation medals, 
the Asia-Pacific ribbon with 16 combat 
stars, and the World War II Victory, 
\merican Theatre, Naval Reserve Good 
Conduct, Philippines Liberation medals, 
and other citations. He is a member of 
the Public Relations Society of America 
and has been awarded the Society’s Silver 
Anvil, the highest recognized award in the 
public relations field. 

Admiral Garrick is married to the for- 
mer Billie Clair Welsh of Kansas City, 
Mo. They have two children, Martin 
Welsh Garrick and Patti Kathleen Gar- 
rick. The Garricks reside in Pasadena and 
Sonsall, Calif. 
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Chinese New Year, 1981 


Message of the President. February 3, 1981 

I am pleased to extend my warmest 
greetings and best wishes as millions of 
Chinese throughout the world celebrate 
this New Year, the Year of the Rooster. 

America is a strong and vibrant nation 
because its people are the people of many 
nations. They have given this land we love 
the inherited wisdom and strength of 
mankind’s greatest civilizations, including 
that of China. Americans of Chinese an- 
cestry can take great pride in their cultural 
heritage and in the contributions they and 
their forebears have made to this country 

As we begin the New Year of 4679, we 
look forward with a vision of hope to a 
world where peace prevails and prosperity 
abounds. 

Mrs. Reagan joins with me in extending 
our warmest regards to the Chinese Amer- 
ican community. 

RONALD REAGAN 


United Nations 


Nomination of Charles M. Lichenstein To Be 
Alternate Representative for Political Affairs. 
February 3, 1981 


The President announced today his 
intention to nominate Charles M. Lichen- 
stein as Alternate Representative, Political 
Affairs, to the United Nations. 


Since 1979 Mr. Lichenstein was an in- 
dependent consultant. His principal clients 
included the American Enterprise Insti- 
tute for Public Policy Research, the Con- 
sortium for the Study of Intelligence, and 
the National Strategy Information Center. 
1975 to 1979, he was senior vice 
president with the Public Broadcasting 
Service in Washington, D.C. Mr. Lichen- 
stein was Special Assistant to the President 


From 


Feb. 3 


in 1974, He was Special, and later, Admin- 
istrative Assistant to Chairman Dean 
Burch at the Federal Communications 
Commission from 1971 to 1974. From 
1969 to 1971, Mr. Lichenstein was Special 
Assistant to Secretary Robert Finch at the 
Department of Health, Education, and 
Welfare and later Counsellor to the Presi- 
dent. 

From 1965 to 1968, he was a founding 
trustee, director of publications, and exec- 
utive director of the Free Society Associa- 
tion in Washington, D.C. He was a free- 
lance writer for Senator Goldwater and 
director of research for the Goldwater for 
President Committee and the Republican 
National Committee from 1963 to 1965. 
i959 to 1963, he was a research 
assistant to Richard Nixon. Mr. Lichen- 
stein was an instructor in political science 
at the University of Notre Dame in 1958- 
99. He was a junior officer trainee, current 
intelligence analyst (Near East) , and Spe- 
cial Projects Director (Office of Training) 
with the Central Intelligence Agency from 
1952 to 1956. 

Mr. Lichenstein received a B.A., M.A., 
and Ph. D. from Yale University. He 
served as an assistant instructor in political 
science at Yale and Albertus Magnus Col- 
lege in New Haven, Conn., in 1957-58. 
He resides in Washington, D.C., and was 
born on September 20, 1926. 


From 


United Nations 


Nomination of Marshall Brement To Be 
Deputy U.S. Representative. 
February 3, 1981 


The President announced today his in- 
tention to nominate Marshall Brement as 
Deputy Representative to the United 
Nations. 

In 1979 Mr. Brement was a staff mem- 
ber with the National Security Council, 
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responsible for U.S.S.R., Eastern Europe, 
and East-West relations. In 1978-79 he 
was political counselor with the U.S. Em- 
bassy in Madrid, Spain. In 1977 he was 
with the RAND Corp. 

From 1974 to 1976, he was political 
counselor with the U.S. Embassy in Mos- 
cow and was minister-counselor for pub- 
lic affairs with the U.S. Embassy in Sai- 
gon in 1973-74. From 1970 to 1973, he 
was counselor for public affairs with the 
U.S. Embassy in Djakarta. From 1967 to 
1970, Mr. Brement was chief, political 
section, of the U.S. Embassy in Singapore. 

In 1966 he was a National Institute of 
Public Affairs Fellow at Stanford Univer- 
sity. He served as second secretary with 
the U.S. Embassy in Moscow from 1964 
to 1966. Mr. Brement was chief, Internal 
Political Section, with the U.S. Consulate 
General in Hong Kong in 1961-63. In 
1960-61 he was director of the Press Mon- 
itoring Unit, U.S Consulate General, in 
Hong Kong. 

Mr. Brement is fluent in Russian, Man- 
darin, Cantonese, Indonesian, French, 
Spanish, and Hebrew. He was graduated 
from Brooklyn College (B.A., 1952) and 
the University of Maryland (M.A., 1955). 
He was in the United States Air Force 
from 1952 to 1954. Mr. Brement resides 
in Washington, D.C., and is 48 years old. 


Department of State 


Nomination of Elliott Abrams To Be Assistant 
Secretary for International Organizations. 
February 3, 1981 


The President announced today his in- 
tention to Elliott 
Assistant Secretary of State for Interna- 
tional Organizations. Mr. Abrams is cur- 
rently an attorney with the Washington 


nominate Abrams as 
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law firm of Verner, Lupert, Bernhard and 
McPherson. 

From 1977 to 1979, Mr. Abrams served 
as special counsel to Senator Daniel Moy- 
nihan. In 1975-76 he served in the same 
capacity for Senator Henry Jackson. From ' 
1970 to 1973, he was an attorney with the 
Boston firm of Breed, Abbott and Morgan. 

Mr. Abrams received his B.A. degree 
from Harvard University in 1969, an 
M. Sc. degree from the London School of 
Economics in 1970, and his J.D. in 1973 
from Harvard Law School. 

Mr. Abrams is 33 years old and a resi- 
dent of Washington, D.C. 


ACTION 


Nomination of Thomas Weir Pauken To Be 
Director. February 3, 1981 


The President announced today his in- 
tention to nominate Thomas Weir Pauken 
as Director of the ACTION Agency. Since 
1974 Mr. Pauken has been a practicing 
attorney and ran for the Texas State Sen- 
ate in 1976 and the U.S. Congress in 1978 
and 1980. He lost the races by small 
margins. 

In 1967 he enlisted in the United States 
Army and served for 3 years on active 
duty. A year later he received a direct 
commission as a lieutenant in military in- 
telligence and served in Vietnam. He was 
discharged with the rank of first lieu- 
tenant. Upon completing his military serv- 
ice, Mr. Pauken was Associate Director of 
the White House Fellowship program and 
a White House staff assistant. 

In 1965 Mr. Pauken was elected na- 
tional chairman of the College Republi- 
cans, and he served for 2 years as a chief 
spokesman for the Republican Party on 
campuses where he participated in hun- 
dreds of symposiums and debates. 
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In 1961 Mr. Pauken entered George- 
town University in Washington, D.C., on 
an academic scholarship. While in college, 
he worked for Senator John Tower and 
Representative Bill Stinson. 

Mr. Pauken is married to the former 
Ida Ayala of Corpus Christi, Tex., and 
has five children. He resides with his fam- 
ily in Mesquite, Tex. Mr. Pauken was 
born on January 11, 1944. 


Department of Health and 
Human Services 


Nomination of David B. Swoap To Be Under 
Secretary. February 3, 1981 


The President today announced his in- 
tention to nominate David B. Swoap to 
be Under Secretary of Health and Hu- 
man Services. Mr. Swoap is currently 
legislative director in the office of William 
Armstrong, United States Senator from 
Colorado, a position in which he has 
served since February 1979. 

From October 1976 to February 1979, 
Mr. Swoap served as a professional staff 
member on the U.S. Senate Committee 
on Finance. He served as a senior research 
associate with the Republican Study Com- 
mittee of the U.S. House of Represent- 
atives from February 1975 to October 
1976, and from February 1974 to January 
1975, Mr. Swoap served as director of the 
California State Department of Benefit 
Payments. From May 1973 to February 
1974, he served as director of the Cali- 
fornia State Department of Social Wel- 
fare, and from March to May 1973, he 
served as chief deputy director and acting 
director of that department. Mr. Swoap 
served as assistant secretary of the Cali- 
fornia State Personnel Board from Febru- 
ary 1972 to March 1973, and from Febru- 
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ary 1967 to February 1972, he served as 
district coordinator for California State 
Senator Howard Way. Mr. Swoap served 
as a consultant to the California Senate 
Fact Finding Committee on Labor and 
Welfare from September 1965 to Febru- 
ary 1967, and from September 1964 to 
August 1975, he served as assistant admin- 
istrative analyst in the office of the legis- 
lative analyst of the joint legislative 
budget committee of the California State 
legislature. Mr. Swoap was employed by 
the Conlin Travel Bureau (Ann Arbor, 
Mich.) from January to May 1964 and 
served as a legislative assistant to Califor- 
nia Assemblyman Hoston Flournoy from 
September to December 1962. From 1956 
to 1958, he served as clerk in the office of 
Congressman Donald E. Tewes (Wiscon- 
sin). 

Mr. Swoap received a B.A. degree from 
Denison University in 1959 and an M.A. 
(in government) from Claremont Gradu- 
ate School in 1961. He is a member of 
Phi Beta Kappa and Omicron Delta 
Kappa. He served as a member of the 
U.S. Army Reserve from February 1963 
to January 1969. Mr. Swoap is a member 
of the American Public Welfare Associa- 
tion and the National Welfare Fraud 
Association. 

Mr. Swoap was born on August 12, 
1937. He is single and resides in Fairfax. 
Va. 


Department of Agriculture 


Nomination of Seeley Lodwick To Be Under 
Secretary for International Affairs and 


Commodity Programs. February 4, 1981 
The President announced today his 
intention to nominate Seeley Lodwick to 
be Under Secretary of Agriculture for In- 
ternational Affairs and Commodity Pro- 
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grams. Mr. Lodwick recently served as 
codirector of the farm and food division 
of the Reagan-Bush Committee. He orga- 
nized the agriculture sector in 50 States 
and worked closely with farm organiza- 
tions and agricultural firms. 


In 1979-80 he served as Iowa adminis- 
trator for U.S. Senator Roger W. Jepsen, 
responsible for the operation of each of 
the Senator’s six Iowa district offices and 
for maintaining liaison with various State 
organizations. His government responsi- 


bilities have included 7 years as an Iowa 
State senator. He was elected president 
pro tempore of that body during his last 
year of service. His 5 years with the Fed- 
eral Government began with the U.S. 
Department of Agriculture as Director of 
the Conservation and Land Use Division, 
later becoming Secretary of the Com- 
modity Credit Corporation and leaving 
the Department after the election of 1976 
as Associate Administrator of ASCS. He 
also served as director of government rela- 
tions in the Washington office of the 
American Farm Bureau Federation. 

Mr. Lodwick was appointed by Gov. 
Robert Ray to the Iowa Agriculture Pro- 
motion Board and the Iowa Air Quality 
Commission. He served as a lieutenant in 
the First Marine Division during World 
War II. He is a member of the Iowa Farm 
Bureau, American Soybean Association, 
Iowa Corn Growers Association, Food and 
Agriculture Committee of the U.S. Cham- 
ber of Commerce, Soil Conservation So- 
ciety of America, Society of American 
Farm Managers, Society of Agricultural 
Consultants, Rotary, and others. 

He and his wife, Pat, are both graduates 
of Iowa State University. They have three 
daughters, all of whom are college grad- 
uates and now married. Mr. Lodwick lives 
with his wife on a farm near Wever, Iowa. 


He is 60 years old. 
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Special Assistant to the President 
and Director of the Advance Office 


Appointment of Stephen M. Studdert. 
February 4, 1981 


The President today announced the ap- 
pointment of Stephen M. Studdert as 
Special Assistant to the President and Di- 
rector of the Advance Office. 

Since 1977 Mr. Studdert has been an 
independent businessman in the areas of 
residential housing and land development 
in Utah. During the 1980 campaign he 
took leave from business interests to direct 
the press advance office and served as 
deputy press secretary with the Reagan- 
Bush Committee. 

From 1975 to 1977, he was Staff Assist- 
ant to the President and a member of the 
Press Advance Staff at the White House. 
Mr. Studdert was chief of police in Brig- 
ham City, Utah, in 1973-75. From 1971 
to 1973, he served as coordinator of State 
police planning for the State of Utah. 

Civic activities include being elected a 
member of the Bountiful City Council 
and Jaycee president. He received the dis- 
tinguished service award as the Outstand- 
ing Young Community Leader in two sep- 
arate communities. Mr. Studdert has 
served on many local advisory commis- 
sions. 

Mr. Studdert has been an active par- 
ticipant in Republican Party politics, in- 
cluding serving as a political consultant to 
the speaker of the Utah house of repre- 
sentatives and field advance coordinator 
to Vice-Presidential nominee Robert Dole 
in 1976. 

Mr. Studdert is a graduate of Brigham 
Young University. He was a lecturer at 
Weber State College in 1973-75. He has 
been listed in Outstanding Young Men of 
America for 5 consecutive years. He is 
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listed in Who’s Who in the West and was 
named one of three Outstanding Young 
Men in Utah. He received the outstanding 
service award from the U.S. Indian 
Health Service for his work with Indian 
youth. 

Mr. Studdert is married to the former 
Bonnie Beck, and they have six children. 
He lives with his family in Bountiful, 
Utah. Mr. Studdert is 33 years old. 


Special Assistant to the President 
for Policy Development 


Appointment of Robert B. Carleson. 
February 4, 1981 


The President announced today the 
appointment of Robert B. Carleson as 
Special Assistant to the President for 
Policy Development. 

Mr. Carleson will be responsible for 
assisting in the formulation and coordina- 
tion of plans to implement one of the 
President’s major goals, the return of au- 
thority and responsibility for various pro- 
grams from the Federal to State and local 
levels of government. He will report to 
Edwin J. Gray, Deputy Assistant to the 
President and Director of the White 
House Office of Policy Development. 

Until his appointment, Mr. Carleson 
served as president of Robert B. Carleson 
and Associates, a management and public 
policy consulting firm which he founded 
in 1975. 

From 1973 to 1975, Mr. Carleson served 
as U.S. Commissioner of Welfare. From 
1971 to 1973, he was director of the Cali- 
fornia Department of Social Welfare, 


where he directed the design and imple- 
mentation of 


then Governor Reagan's 
model welfare reform program. 


From 1968 to 1971, he served as chief 
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deputy director of the California Depart- 
ment of Public Works. From 1960 to 1968, 
Mr. Carleson was city manager of first, 
San Dimas and then Pico Rivera, Calif. 
From 1956 to 1960, he worked for the 
cities of Beverly Hills, Claremont, and 
Torrance, Calif. 

Mr. Carleson attended the University 
of Utah and graduated from the Univer- 
sity of Southern California with a degree 

and postgraduate work) in public ad- 
ministration. He served as an officer in the 
Navy during and after the Korean war, 
attached to the First Marine Division. 

A second generation Californian, Mr. 
Carleson has three children living in 
California. 


Salute to Congress Dinner 


Remarks at the Annual Dinner. 
February 4, 1981 


Tue Prestipwent. Madam Chairman, 
thank you very much, and thank you 
especially for not giving me a question. 
| Laughter] 

I’m a little surprised to find myself at 
this podium tonight. I know your organi- 
zation was founded by six Washington 
1919—seems only 
yesterday. [Laughter] I know that it was 
Washington’s National Press Club for 
over a half a century, so I thought that 
tonight’s production would be equal time, 
right? A night for Nancy. Then I learned 
of your 1971 pioneering and coeduca- 
tional press corps. You 
changed the name. You admitted male 
members. You encouraged male 
speakers. So, here I am, a poor but modest 
substitute for the former Nancy Davis, 
ready to defend myself and every other 
middle-aged male in America. [Laughter] 


newspaperwomen in 


Washington 


also 
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I can define “middle-aged.” That’s 
when you’re faced with two temptations 
and you choose the one that'll get you 
home at 9 o’clock. [Laughter] 

I do want to congratulate the Wash- 
ington Press Club for forward-looking 
leadership, and I hope that Ann McFeat- 
ters and Carol Richards and all of you 
succeed quickly in your effort to acquire 
a clubhouse. [Laughter] And if we have 
our way and you wait a little bit there will 
be several public buildings that will be 
open to—{laughter|—— 

But I tell you, it’s good to be here with 
all my fellow classmates in the freshman 
class. Merv—you know that Merv and I 
came here by way of Sacramento. Merv 
was a Lieutenant Governor for Governor 
Brown. The difference you'll find here, 
Mery, is that the flakes are real. [Laugh- 
ter} And if enough of them fall from 
heaven, it stops traffic for hours. And, 
Senator D’Amato, if I could raise the kind 
of monev with my pictures you're talking 
about, hell, I’d still be there. [Laughter] 

Congressman Savage, I understand 
very well all that you were saying about 
Chicago. I had an uncle who was a Dem- 
ocrat in Chicago. He received a silver cup 
from the party for never having missed 
voting in 14 elections. He’d been dead for 
15 of them. [Laughter] And I appreciated 
Senator Dodd’s concern about those peo- 
ple from Eau Claire, Wisconsin, that 
couldn’t get in to some of the things at the 
Inaugural. We have taken care of that 
problem—just told them to hang on to 
them for about 4 more years. [Laughter] 

But to get back to the view of the press 
club, I think that you’re taking this honey- 
moon idea too seriously. I passed a Mar- 
riott drive-in and saw Helen Thomas try- 
ing to carry Jim Brady over the threshold. 
[Laughter] But it isn’t all honeymoon. If 
I’m on a honeymoon, romance is dead in 
Washington. Jesse Helms wants me to 
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move to the right; Lowell Weicker wants 
me to move to the left; Teddy Kennedy 
wants me to move back to California. 
[Laughter] And while I have the oppor- 
tunity with so many of the press, I want 
you to know that it is not true that the 
Moral Majority has been trying to exert 
undue influence. That rumor started re- 
cently when Jerry Falwell called me with 
a suggestion for Ambassador to Iran: the 
publisher of Penthouse. [Laughter] 

I’ve been spending some of my time try- 
ing to meet the Democratic Members of 
Congress half wav, and the half-way house 
I found is Tip O’Neill’s office. [Laughter] 

But I am glad that you asked me here 
and seriously would like to explain that 
Nancy would have been with me. Maybe 
it was just the cold; I hope it was. She 
thought and felt like maybe she was com- 
ing down with something, and we’re both 
scheduled very early in the morning for 
the Prayer Breakfast. And so, I was in- 
strumental in telling her she should stay 
home by the fire and drink warm milk 
and maybe we'll be together in the 
morning. 

So, I look forward to seeing all of you, 
the members particularly again, in a busi- 
nesslike way. And please, for heaven’s 
sake, don’t stand up and wave and shout, 
or Jim Brady will take away my privileges. 
[Laughter] 

Thank you. 

Ms. McFeatrers. Thank you, Mr. 
President. 

And now before you leave, we would 
like to celebrate Friday the 6th, your 
birthday, 2 days early, before it’s declared 
a national holiday. [Laughter] On behalf 
of the Washington Press Club, I would 
like to give you this poster, which shows 
you and Mrs. Reagan a year or so ago, 
and it’s been titled ““The Winning Team.” 

And now will you please all join me in 
a hearty rendition of “Happy Birthday, 
Mr. President.” 
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[The audience sang “Happy Birthday, Mr. 
President.’ 

Tue Preswent. Thank you very much. 

I’m delighted to have this. And I just 
want to say that I don’t mind at all any 
of the jokes or remarks about age, because 
Thomas Jefferson made a comment about 
the Presidency and age. He said that one 
should not worry about one’s exact chron- 
ological age in reference to his ability to 
perform one’s task. And ever since he told 
me that—{laughter|—I stopped worrying. 

Thank you. 
NOTE: The President spoke at 10:49 p.m. in 
the Sheraton Ballroom at the Sheraton Wash- 
ington Hotel. Ann McFeatters is president of 


the Washington Press Club, which sponsors 
the dinner. 


National Prayer Breakfast 


Remarks at the Annual Breakfast. 
February 5, 1981 


Mr. Chairman, Congressman Hefner, and 
all of you ladies and gentlemen: 

Nancy and I are delighted to be here, 
and I want to thank you for the day in 
my life that you recognized in starting off 
my celebration of my 31st anniversary of 
my 39th birthday. [Laughter] But to all 
of you, to the many who are here from 
across the world and the different lands— 
and as the chairman told us earlier, I was 
surprised to learn that we are joined this 
morning by meetings of this kind in places 
that might be surprising to some: on naval 
vessels, military bases, even in penal insti- 
tutions all across our land. 

You have taken Nancy and me back to 
a nostalgic time, because I have found 
myself remembering at occasions like this, 
in a hotel dining room not quite so grand 
or not quite so large, but the Governor’s 
Breakfasts of Sacramento. And they were 
always enriching, spiritual experiences, 
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and I think maybe—I haven’t checked 
with Nancy about her—but I think for 
both of us I could say that this morning 
we are freed from the last vestige of 
homesickness. 

I would like to tell just a little story. It 
was given to me by a friend on a printed 
card, author unknown. Now, I don’t know 
how widely this has been distributed, or 
whether some of you or many of you are 
aware of it. I’m going to tell it anyway. 

This unknown author wrote of a dream 
and in the dream was walking down the 
beach beside the Lord. And as they 
walked, above him in the sky was reflected 
each stage and experience of his life. 
Reaching the end of the beach, and of 
his life, he turned back and looked back 
down the beach and saw the two sets of 
footprints in the sand, except that he 
looked again and realized that every once 
in a while there was only one set of foot- 
prints. And each time there was only one 
set of footprints, it was when the experi- 
ence reflected in the sky was one of de- 
spair, of desolation, of great trial or grief 
in his life. 

And he turned to the Lord and said, 
“You said that if I would walk with You, 
You would always be beside me and take 
my hand. Why did You desert me? Why 
are You not there in my times of greatest 
need?” And the Lord said, “My child, I 
did not leave you. Where you see only one 
set of footprints it was there that I carried 
you.” 

Abraham Lincoln once said, “I would 
be the most foolish person on this foot- 
stool earth if I believed for one moment 
that I could perform the duties assigned 
to me without the help of one who is wiser 
than all.” I know that in the days to come 
and the years ahead there are going to be 
many times when there will only be one 
set of footprints in my life. If I did not 
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believe that, I could not face the days 
ahead. 

NOTE: The President spoke at 8:58 a.m. in 
the International Ballroom at the Washington 
Hilton Hotel. In his opening remarks, he re- 
ferred to Representative Elwood H. Hillis of 
Indiana, chairman of the National Prayer 
Breakfast Congressional Committee, which 
sponsors the breakfast. 


United States Senate 
Youth Program 


Remarks to Delegates in the Program. 
February 5, 1981 


Is Charlie Gould here? Where’s Char- 
lie? Hey Charlie, how are you? Well, now 
you'll make me all homesick again. 
[Laughter] I know you’ve been welcomed 
and probably several times since you've 
been here. I’]l just add mine to it. 

You're now in the famous Rose Garden. 
Now, I have to confess something to you. 
When I came here to live a couple of 
weeks ago, I had always thought that the 
Rose Garden, the whole thing, was roses. 
[Laughter] I didn’t know that it was a 
grass garden with a few roses along one 
side. I better not say that to Nancy or 
she’ll get busy with a spade—{laughter|— 
and we'll have them. 

Anyway, you are welcome, and I am so 
proud, first of all, of the Hearst Founda- 
tion doing this, the Senate sponsoring also 
at this end a visit of this kind. You’ve been 
chosen—very obviously have leadership 
qualities or you wouldn’t be here—two 
from each State in our Union, and I know 
you must be very proud of having been 
selected for this. We’re very proud of you. 

For how many of you is this the first 
visit to Washington? If you haven’t al- 
ready, I know you will, see all of the his- 
toric monuments and the places here that 
should be seen. Have you been to Lin- 
coln’s Monument yet—Lincoln’s Memo- 
rial? You have. Then it won’t do me any 
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good to tip you off. [Laughter] I was going 
to tell you that I learned the first time I 
was here, someone told me that if you 
stand on one side of that massive statue 
and look up at his face, you see the com- 
passion of Lincoln. If you go around to 
the other side and look—and the artist 
must have intended this—you see the 
strength of the man, a difference in his 
face depending on which side you're 
standing. But you’ve been there now, and 
I know they won’t want to interrupt the 
schedule for you to go back. Just take my 
word for it—it’s there. 

But seriously, I think you all know, or 
you wouldn’t be here, the importance of 
leadership in our country—what you rep- 
resent. Many years before your time there 
was—TI know you’ve heard of him—there 
was a great cowboy philosopher and wit. 
Many people remember him more as a 
comedian than as a philosopher, but Will 
Rogers—and it’s so easy to be cynical 
these days; you’re bombarded with so 
many words every day—and Will Rogers 
responded once about the people who 
hold elective office. He said, “They are no 
better and no worse than the people who 
send them there. But they are all better 
than those who don’t vote at all.” So, use 
that leadership in the future. Use it to get 
your peers, your generation involved in 
public life. Ours is a government truly by 
the people, and we’ve tended many times 
in the past just through apathy on the 
part of our people to forget that and turn 
it over to someone else. You’re going to 
run your lives, or politicians are going to 
run them for you. The choice is up to you. 
They are—and we—I forget every once 
in a while—{laughter|—we are your serv- 
ants to make that system work. 

I’m going to quit running off here now 
because you'll all get cold from standing 
there. 

Deecates. No! 

Tue Present. For a Californian it’s 
cold. 
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But I had a copy of the Soviet Consti- 
tution, and I read it with great interest. 
And I saw all kinds of terms in there that 
sound just exactly like our own: “freedom 
of assembly” and “freedom of speech” and 
so forth. Of course, they don’t allow them 
to have those things, but they’re in there 
in the constitution. But I began to wonder 
about the other constitutions—everyone 
has one and our own and why so much 
emphasis on ours. And then I found out, 
and the answer was very simple. That’s 
why you don’t notice it at first, but it is 
so great that it tells the entire difference. 
All those other constitutions are docu- 
ments that say that “We, the government, 
allows the people the following rights,” 
and our Constitution says “We, the peo- 
ple, allow the government the following 
privileges and rights.” 

We give our permission to government 
to do the things that it does. And that’s 
the whole story of the difference—why 
we're unique in the world and why no 
matter what our troubles may be, we’re 
going to overcome all of those troubles— 
and with your help and support, because 
it’s an ongoing process. 

God bless you all for being here, and 
thank you for being here. 

NOTE: The President spoke at 11:20 a.m. in 
the Rose Garden at the White House. In his 
opening remarks, he greeted Charles L. Gould, 


vice president of the William Randolph Hearst 
Foundation, which sponsors the program. 


The Nation’s Economy 


Address to the Nation. February 5, 1981 
Good evening. 

I’m speaking to you tonight to give 
you a report on the state of our Nation’s 
economy. I regret to say that we’re in the 
worst economic mess since the Great De- 
pression. 

A few days ago I was presented with a 
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report I’d asked for, a comprehensive 
audit, if you will, of our economic condi- 
tion. You won’t like it. I didn’t like it. But 
we have to face the truth and then go to 
work to turn things around. And make no 
mistake about it, we can turn them 
around. 

I'm not going to subject you to the 
jumble of charts, figures, and economic 
jargon of that audit, but rather will try to 
explain where we are, how we got there, 
and how we can get back. First, however, 
let me just give a few “attention getters” 
from the audit. 

The Federal budget is out of control, 
and we face runaway deficits of almost 
$80 billion for this budget year that ends 
September 30th. That deficit is larger 
than the entire Federal budget in 1957, 
and so is the almost $80 billion we will 
pay in interest this year on the national 
debt. 

Twenty years ago, in 1960, our Federal 
Government payroll was less than $13 bil- 
lion. Today it is 75 billion. During these 
20 years our population has only increased 
by 23.3 percent. The Federal budget has 
gone up 528 percent. 

Now, we've just had 2 years of back-to- 
back double-digit inflation—13.3 percent 
in 1979, 12.4 percent last year. The last 
time this happened was in World War I. 

In 1960 mortgage interest rates aver- 
aged about 6 percent. They’re 2% times 
as high now, 15.4 percent. 

The percentage of your earnings the 
Federal Government took in taxes in 1960 
has almost doubled. 

And finally there are 7 million Ameri- 
cans caught up in the personal indignity 
and human tragedy of unemployment. If 
they stood in a line, allowing 3 feet for 
each person, the line would reach from 
the coast of Maine to California. 

Well, so much for the audit itself. Let 
me try to put this in personal terms. Here 
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is a dollar such as you earned, spent, or 
saved in 1960. And here is a quarter, a 
dime, and a penny—36 cents. That’s what 
this 1960 dollar is worth today. And if the 
present world inflation rate should con- 
tinue 3 more years, that dollar of 1960 will 
be worth a quarter. What initiative is 
there to save? And if we don’t save we’re 
short of the investment capital needed for 
business and industry expansion. Workers 
in Japan and West Germany save several 
times the percentage of their income than 
Americans do. 

What’s happened to that American 
dream of owning a home? Only 10 years 
ago a family could buy a home, and the 
monthly payment averaged little more 
than a quarter—27 cents out of each dol- 
lar earned. Today, it takes 42 cents out of 
every dollar of income. So, fewer than 1 
out of 11 families can afford to buy their 
first new home. 

Regulations adopted by government 
with the best of intentions have added 
$666 to the cost of an automobile. It is 
estimated that altogether regulations of 
every kind, on shopkeepers, farmers, and 
major industries, add $100 billion or more 
to the cost of the goods and services we 
buy. And then another 20 billion is spent 
by government handling the paperwork 
created by those regulations 

I’m sure you’re getting the idea that 
the audit presented to me found govern- 
ment policies of the last few decades re- 
sponsible for our economic troubles. We 
forgot or just overlooked the fact that 
government government—has a 
built-in tendency to grow. Now, we all had 
a hand in looking to government for bene- 
fits as if government had some source of 
revenue other than our earnings. Many 
if not most of the things we thought of or 
that government offered to us seemed at- 
tractive. 

In the 
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years following the Second 


Administration of Ronald Reagan, 1981 


World War it was easy, for a while at 
least, to overlook the pricetag. Our in- 
come more than doubled in the 25 years 
after the war. We increased our take- 
home pay in those 25 years by more than 
we had amassed in all the preceding 150 
years put together. Yes, there was some 
inflation, 1 or 1% percent a year. That 
didn’t bother us. But if we look back at 
those golden years, we recall that even 
then voices had been raised, warning that 
inflation, like radioactivity, was cumula- 
tive and that once started it could get out 
of control. 

Some government programs seemed so 
worthwhile that borrowing to fund them 
didn’t bother us. By 1960 our national 
debt stood at $284 billion. Congress in 
1971 decided to put a ceiling of 400 bil- 
lion on our ability to borrow. Today the 
debt is 934 billion. So-called temporary 
increases or extensions in the debt ceiling 
have been allowed 21 times in these 10 
years, and now I’ve been forced to ask 
for another increase in the debt ceiling or 
the Government will be unable to func- 
tion past the middle of February—and 
I’ve only been here 16 days. Before we 
reach the day when we can reduce the 
debt ceiling, we may in spite of our best 
efforts see a national debt in excess of a 
trillion dollars. Now, this is a figure that’s 
literally beyond our comprehension. 

We know now that inflation results 
from all that deficit spending. Govern- 
ment has only two ways of getting money 
other than raising taxes. It can go into 
the money market and borrow, competing 
with its own citizens and driving up in- 
terest rates, which it has done, or it can 
print money, and it’s done that. Both 
methods are inflationary. 

We're victims of language. The very 
word “inflation” leads us to think of it as 
just high prices. Then, of course, we re- 
sent the person who puts on the pricetags, 
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forgetting that he or she is also a victim 
of inflation. Inflation is not just high 
prices; it’s a reduction in the value of our 
money. When the money supply is in- 
creased but the goods and services avail- 
able for buying are not, we have too much 
money chasing too few goods. Wars are 
usually accompanied by inflation. Every- 
one is working or fighting, but produc- 
tion is of weapons and munitions, not 
things we can buy and use. 

Now, one way out would be to raise 
taxes so that government need not borrow 
or print money. But in all these years of 
government growth, we’ve reached, in- 
deed surpassed, the limit of our people’s 
tolerance or ability to bear an increase in 
the tax burden. Prior to World War II, 
taxes were such that on the average we 
only had to work just a little over 1 month 
each year to pay our total Federal, State, 
and local tax bill. Today we have to work 
4 months to pay that bill. 

Some say shift the tax burden to busi- 
ness and industry, but business doesn’t pay 
taxes. Oh, don’t get the wrong idea. Busi- 
ness is being taxed, so much so that we’re 
being priced out of the world market. But 
business must pass its costs of operations- 
and that includes taxes—on to the cus- 
tomer in the price of the product. Only 
people pay taxes, all the taxes. Govern- 
ment just uses business in a kind of sneaky 
way to help collect the taxes. They’re hid- 
den in the price; we aren’t aware of how 
much tax we actually pay. 

Today this once great industrial giant 
of ours has the lowest rate of gain in pro- 
ductivity of virtually all the industrial na- 
tions with whom we must compete in the 
world market. We can’t even hold our 
own market here in America against for- 
eign automobiles, steel, and a number of 
other products. Japanese production of 
automobiles is almost twice as great per 
worker as it is in America. Japanese steel- 
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workers outproduce their American coun- 
terparts by about 25 percent. 

Now, this isn’t because they’re better 
workers. I’]] match the American working 
man or woman against anyone in the 
world. But we have to give them the tools 
and equipment that workers in the other 
industrial nations have. 

We invented the assembly line and mass 
production, but punitive tax policies and 
excessive and unnecessary regulations plus 
government borrowing have stifled our 
ability to update plant and equipment. 
When capital investment is made it’s too 
often for some unproductive alterations 
demanded by government to meet various 
of its regulations. Excessive taxation of in- 
dividuals has robbed us of incentive and 
made overtime unprofitable. 

We once produced about 40 percent of 
the world’s steel. We now produce 19 
percent. We were once the greatest pro- 
ducer of automobiles, producing more 
than all the rest of the world combined. 
That is no longer true, and in addition, 
the Big Three, the major auto companies 
in our land, have sustained tremendous 
losses in the past year and have been 
forced to lay off thousands of workers. 

All of you who are working know that 
even with cost-of-living pay raises, you 
can’t keep up with inflation. In our prog- 
ressive tax system, as you increase the 
number of dollars you earn, you find your- 
self moved up into higher tax brackets, 
paying a higher tax rate just for trying to 
hold your own. The result? Your standard 
of living is going down. 

Over the past decades we’ve talked of 
curtailing government spending so that we 
can then lower the tax burden. Sometimes 
we've even taken a run at doing that. But 
there were always those who told us that 
taxes couldn’t be cut until spending was 
reduced. Well, you know, we can lecture 
our children about extravagance until we 
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run out of voice and breath. Or we can 
cure their extravagance by simply reduc- 
ing their allowance. 

It’s time to recognize that we’ve come 
to a turning point. We’re threatened with 
an economic calamity of tremendous pro- 
portions, and the old business-as-usual 
treatment can’t save us. Together, we must 
chart a different course. 

We must increase productivity. That 
means making it possible for industry .to 
modernize and make use of the technology 
which we ourselves invented. That means 
putting Americans back to work. And that 
means above all bringing government 
spending back within government reve- 
nues, which is the only way, together with 
increased productivity, that we can reduce 
and, yes, eliminate inflation. 

In the past we’ve tried to fight inflation 
one year and then, with unemployment 
increased, turn the next year to fighting 
unemployment with more deficit spending 
as a pump primer. So, again, up goes in- 
flation. It hasn’t worked. We don’t have 
to choose between inflation and unemploy- 
ment—they go hand in hand. It’s time to 
try something different, and that’s what 
we're going to do. 

I’ve already placed a freeze on hiring 
replacements for those who retire or leave 
Government service. I’ve ordered a cut in 
Government travel, the number of con- 
sultants to the Government, and the buy- 
ing of office equipment and other items. 
I’ve put a freeze on pending regulations 
and set up a task force under Vice Presi- 
dent Bush to review regulations with an 
eye toward getting rid of as many as pos- 
sible. I have decontrolled oil, which should 
result in more domestic production and 
less dependence on foreign oil. And I’m 
eliminating that ineffective Council on 
Wage and Price Stability. 

But it will take more, much more. And 
we must realize there is no quick fix. At 
the same time, however, we cannot delay 


96 


Administration of Ronald Reagan, 1981 


in implementing an economic program 
aimed at both reducing tax rates to stimu- 
late productivity and reducing the growth 
in Government spending to reduce un- 
employment and inflation. 

On February 18th, I will present in 
detail an economic program to Congress 
embodying the features I’ve just stated. 
It will propose budget cuts in virtually 
every department of Government. It is my 
belief that these actual budget cuts will 
only be part of the savings. As our Cabinet 
Secretaries take charge of their depart- 
ments, they will search out areas of waste, 
extravagence, and costly administrative 
overhead which could yield additional and 
substantial reductions. 

Now, at the same time we’re doing this, 
we must go forward with a tax relief pack- 
age. I shall ask for a 10-percent reduction 
across the board in personal income tax 
rates for each of the next 3 years. Proposals 
will also be submitted for accelerated de- 
preciation allowances for business to pro- 
vide necessary capital so as to create jobs. 

Now, here again, in saying this, I know 
that language, as I said earlier, can get in 
the way of a clear understanding of what 
our program is intended to do. Budget cuts 
can sound as if we’re going to reduce total 
Government spending to a lower level 
than was spent the year before. Well, this 
is not the case. The budgets will increase 
as our population increases, and each year 
we'll see spending increases to match that 
growth. Government revenues will in- 
crease as the economy grows, but the bur- 
den will be lighter for each individual, 
because the economic base will have been 
expanded by reason of the reduced rates. 

Now, let me show you a chart that I’ve 
had drawn to illustrate how this can be. 

Here you see two trend lines. The bot- 
tom line shows the increase in tax reve- 
nues. The red line on top is the increase in 
Government spending. Both lines turn 
upward, reflecting the giant tax increase 
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already built into the system for this year 
1981, and the increases in spending built 
into the °81 and ’82 budgets and on into 
the future. As you can see, the spending 
line rises at a steeper slant than the reve- 
nue line. And that gap between those lines 
illustrates the increasing deficits we’ve 
heen running, including this year’s $80 
billion deficit. 

Now, in the second chart, the lines rep- 
resent the positive effects when Congress 
accepts our economic program. Both lines 
continue to rise, allowing for necessary 
growth, but the gap narrows as spending 
cuts continue over the next few years un- 
til finally the two lines come together, 
meaning a balanced budget. 

I am confident that my administration 
can achieve that. At that point tax reve- 
nues, in spite of rate reductions, will be 
increasing faster than spending, which 
means we can look forward to further re- 
ductions in the tax rates. 

Now, in all of this we will, of course, 
work closely with the Federal Reserve 
System toward the objective of a stable 
monetary policy. 

Our spending cuts will not be at the 
expense of the truly needy. We will, how- 
ever, seek to eliminate benefits to those 
who are not really qualified by reason of 
need. 

As I’ve said before, on February 18th I 
will present this economic package of 
budget reductions and tax reform to a 
joint session of Congress and to you in 
full detail. 

Our basic system is sound. We can, with 
compassion, continue to meet our respon- 
sibility to those who, through no fault of 
their own, need our help. We can meet 
fully the other legitimate responsibilities 
of government. We cannot continue any 
longer our wasteful ways at the expense of 
the workers of this land or of our children. 

Since 1960 our Government has spent 
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$5.1 trillion. Our debt has grown by 648 
billion. Prices have exploded by 178 per- 
cent. How much better off are we for all 
that? Well, we all know we’re very much 
worse off. When we measure how harshly 
these years of inflation, lower productivity, 
and uncontrolled Government growth 
have affected our lives, we know we must 
act and act now. We must not be timid. 
We will restore the freedom of all men 
and women to excel and to create. We 
will unleash the energy and genius of the 
American people, traits which have never 
failed us. 

To the Congress of the United States, 
I extend my hand in cooperation, and I 
believe we can go forward in a bipartisan 
manner. I’ve found a real willingness to 
cooperate on the part of Democrats and 
members of my own party. 

To my colleagues in the executive 
branch of Government and to all Federal 
employees, I ask that we work in the spirit 
of service. 

I urge those great institutions in Amer- 
ica, business and labor, to be guided by 
the national interest, and I’m confident 
they will. The only special interest that 
we will serve is the interest of all the 
people. 

We can create the incentives which take 
advantage of the genius of our economic 
system—a system, as Walter Lippmann 
observed more than 40 years ago, which 
for the first time in history gave men “a 
way of producing wealth in which the 
good fortune of others multiplied their 
own.” 

Our aim is to increase our national 
wealth so all will have more, not just 
redistribute what we already have which 
is just a sharing of scarcity. We can begin 
to reward hard work and risktaking, by 
forcing this Government to live within its 
means. 

Over the years we’ve let negative eco- 
nomic forces run out of control. We stalled 
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the judgment day, but we no longer have 
that luxury. We’re out of time. 

And to you, my fellow citizens, let us 
join in a new determination to rebuild 
the foundation of our society, to work 
together, to act responsibly. Let us do so 
with the most profound respect for that 
which must be preserved as well as with 
sensitive understanding and compassion 
for those who must be protected. 

We can leave our children with an un- 
repayable massive debt and a shattered 
economy, or we can leave them liberty in 
a land where every individual has the op- 
portunity to be whatever God intended us 
to be. All it takes is a little common sense 
and recognition of our own ability. To- 
gether we can forge a new beginning for 
America. 

Thank you and good night. 

NoTE: The President spoke at 9:02 p.m. from 
the Oval Office at the White House. His re- 


marks were broadcast live on radio and tele- 
vision. 


International Year of Disabled 
Persons 


Remarks on Signing Proclamation 4818. 
February 6, 1981 


I’m going to sign a proclamation here. 

Few, if any, resources offer more poten- 
tial, I think, than our 35 million disabled 
Americans. Too often they are relegated 
to the sidelines in spite of, in many cases, 
outstanding abilities. The International 
Year of Disabled Persons is an excellent 
example of how partnerships work. 

Our Federal interagency task force of 
Government employees on special assign- 
ment has done an outstanding job. Alan 
Reich and David Kearns have demon- 
strated the best of American resourceful- 
ness in establishing the private sector U.S. 
Council for the International Year of Dis- 
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abled Persons. They've done this to assist 
the disabled in accomplishing their own 
goals. 

I’m proud to participate in this Inter- 
national Year to help increase the aware- 
ness of each and every one of us, to com- 
mit that we'll make that extra effort in 
1981 to assist our disabled in moving into 
the mainstream of American life. It takes 
so little, and it offers the promise of so 
much, because our most valuable resource 
is our people. 

I was very proud in California that we 
started a program that did so much and 
to see people who had previously been 
sidelined actually involved and self-suffi- 
cient in contributing to our welfare and to 
society. 

So, with that, I shall now with great 
pleasure sign this proclamation. 


NOTE: The President spoke at 11:45 a.m. at 
the signing ceremony in the Oval Office. 


International Year of Disabled 


Persons 
Proclamation 4818. February 6, 1981 


By the President of the United States 
of America 


A Proclamation 


We seek, in the 1980s, an era of 
national renewal, an era that will set loose 
again the energy and ingenuity of the 
American people. 

Today there are 35 million disabled 
Americans who represent one of our most 
underutilized national resources. Their 
will, their spirit, and their hearts are not 
impaired, despite their limitations. All of 
us stand to gain when those who are 
disabled share in America’s opportunities. 

To increase the participation of dis- 
abled persons in our national life and 
in the lives of other nations the United 
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Nations has designated 1981 the Inter- 
national Year of Disabled Persons. Amer- 
ica has long been a world leader in this 
area, and the United States Council for 
the International Year of Disabled Per- 
sons and our Federal government have 
already responded to the United Na- 
tions challenge. Programs are underway 
throughout the Nation. 

Through partnerships of disabled and 
nondisabled persons; of our private sector 
and our government; and of our national, 
state, and community organizations, we 
can expand the opportunities for disabled 
Americans to make a fuller contribution 
to our national life. I am proud to pledge 
the cooperation of my Administration and 
the Federal agencies under my jurisdic- 
tion, including the Federal Interagency 
Committee for the International Year of 
Disabled Persons. 

Now, THEREFORE, in keeping with the 
goals of the International Year, I, RoNALD 
ReEaGAN, President of the United States 
of America, do hereby proclaim 1981 the 
International Year of Disabled Persons in 
the United States. 

In Witness Wuereor, I have here- 
unto set my hand this sixth day of Febru- 
ary, in the year of our Lord nineteen 
hundred eighty-one, and of the Inde- 
pendence of the United States of America 
the two hundred and fifth. 

Ronatp REAGAN 


[Filed with the Office of the Federal Register, 
2:13 p.m., February 9, 1981] 


Ella T. Grasso 


Statement on the Death of the Former 


Governor of Connecticut. February 6, 1981 


Governor Ella Grasso was a deter- 
mined and spirited public servant who 
brought to her life the energies of the 


Feb. 6 


committed. She worked hard to make 
State government work, and her service to 
the people of Connecticut was unstinting. 

Nancy joins me in extending our deep- 
est sympathy to Governor Grasso’s 
family. 


Special Consultant to the President 


Appointment of James H. Cavanaugh. 
February 6, 1981 


The President today announced the 
appointment of James H. Cavanaugh as 
Special Consultant to the President. In 
this capacity he will provide advice and 
consultation on the management of the 
Presidential appointment process. 

Dr. Cavanaugh is president of Allergan 
International, a unit of the Allergan Phar- 
maceutical Co. in Irvine, Calif. He was 
senior vice president for science and plan- 
ning, having joined the company in 1977. 

Prior to that he was on the White 
House staff, which he joined in 1971 as 
Staff Assistant to President Nixon for 
Health Affairs. He was named Associate 
Director of the Domestic Council staff in 
1973, becoming Deputy Director of the 
Domestic Council staff the following year. 
In 1976 he was named Deputy Assistant to 
the President for Domestic Affairs and 
served as Deputy Chief of the White 
House staff under President Ford. 

Prior to his White House service, he 
was Deputy Assistant Secretary for 
Health and Scientific Affairs at the U.S. 
Department of Health, Education, and 
Welfare. He was a member of the fac- 
ulty of the Graduate College at the Uni- 
versity of Iowa and has served as a con- 
sultant to various public and private 
health care organizations throughout 
North and South America. 
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He is a director of the Greater Irvine, 
Calif., Industrial League and a member 
of the executive committee of the board 
of directors of the Lincoln Club of Orange 
County, Calif. He is on the board 
of councilors of the School of Pharmacy 
of the University of Southern California. 

He served as one of the President’s eco- 
nomic and domestic advisers during the 
Presidential campaign and was deputy 
director of the Office of Presidential Per- 
sonnel of the Transition Group. 

Dr. Cavanaugh, 43, is a graduate of 
Fairleigh Dickinson University (B.S., 
1959) and the University of Iowa (M.A., 
1961; Ph. D., 1964). 

He is a native of Madison, N.J. He re- 
sides with his wife, Esther, and two chil- 
dren in Newport Beach, Calif. 





Digest of Other 


White House Announcements 


The listing includes the 
President’s public schedule and other 
items of general interest announced by 
the White House Press Office and not 
included elsewhere in this issue. 
February 1 

The President returned to the White 
House from Camp David, Md. 


February 2 


following 


The President met with members of the 
White House staff and then received his 
national security briefing in the Oval 
Office. 

The President met with former Sec- 
retary of State Henry A. Kissinger in the 
Oval Office. 

The White House announced that the 
visit to the United States of King Juan 
Carlos I of Spain, scheduled for Febru- 
ary 17 and 18, has been postponed to a 
date to be determined. 
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February 3 

The President met with members of the 
White House staff and then received his 
national security briefing in the Oval 
Office. 

The President met at the White House 
with: 

—Representative Thomas B. Evans, 

Jr., of Delaware ; 
Attorney General William French 
Smith. 

The President met with Mayors Marion 
Barry, Jr., of Washington, D.C., Tom 
Bradley of Los Angeles, Calif., Richard 
E. Carver of Peoria, Ill., Wyeth Chandler 
of Memphis, Tenn., Margaret Hance of 
Phoenix, Ariz., Richard G. Hatcher of 
Gary, Ind., William H. Hudnut III of 
Indianapolis, Ind., Edward I. Koch of 
New York, N.Y., Jim McConn of Hous- 
ton, Tex., William H. McNichols of Den- 
ver, Colo., Tom Moody of Columbus, 
Ohio, Pete Wilson of San Diego, Calif., 
and administration officials in the Cabinet 
Room. Following the meeting, he lunched 
with the mayors in the Family Dining 
Room. 

The President met with members of 
the Congressional Black Caucus in the 
Cabinet Room. 


February 4 

The President met with members of the 
White House staff and then received his 
national security briefing in the Oval 
Office. 

The President met at the White House 

with: 

—civil rights leaders Rev. Ralph Aber- 
nathy, Mayor Charles Evers of 
Fayette, Miss., and Hosea L. 
Williams ; 
-the Cabinet, 
grain embargo and other subjects; 
-Senator Paul Laxalt of Utah. 

The President met with the bipartisan 


to discuss the Soviet 
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congressional leadership in the President’s 
Room at the Capitol. 

The President announced his intention 
to nominate Secretary of the Treasury 
Donald T. Regan to be U.S. Governor of 
the International Monetary Fund for a 
term of 5 years, U.S. Governor of the In- 
ternational Bank for Reconstruction and 
Development for a term of 5 years, Gov- 
ernor of the Inter-American Development 
Bank for a term of 5 years, and U.S. Gov- 
ernor of the Asian Development Bank 
and U.S. Governor of the African Devel- 
opment Fund. 

February 5 

The President met with members of the 
White House staff and then received his 
national security briefing in the Oval 
Office. 

The President received the annual re- 
port to the Nation of the Boy Scouts of 
America in a ceremony in the Oval Office. 
February 6 

The President met with members of the 
White House staff and then received his 
national security briefing in the Oval 
Office. 

The President met at the White House 
with: 

Vice President George Bush, Secre- 
tary of Agriculture John R. Block, 
chief officers of the American Farm 
Bureau Federation, National Farm- 
ers Organization, National Grange, 
National Cattlemen’s Association, 
National Pork Producers Council, 
National Association of Wheat Grow- 
ers, National Corn Growers Associa- 
tion, American Soybean Association, 
National Milk Producers Federation, 
National Cotton Council, American 
Agricultural Movement, National 
Council of Farmers Cooperatives, 
National Broiler Council, Coopera- 
tive League of the USA, and Women 
Involved in Farm Economics, and 
other administration officials; 


Vice President Bush, for lunch: 
the National Security Council. 
In the morning, Mrs. Reagan hosted 
a gathering to celebrate the Preisdent’s 
birthday in the Oval Office. Attending the 
event were Members of Congress and 
White House staff. 





NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 


Submitted February 2, 1981 


R. T. McNamar, of California, to be Deputy 
Secretary of the Treasury, vice Robert 
Carswell. 

W. Dennis Tuomas, of Maryland, to be a 
Deputy Under Secretary of the Treasury, 
vice Gene E. Godley, resigned. 

Dona.p P. Hope , of Oregon, to be Under Sec- 
retary of the Interior, vice James Alfred 
Joseph, resigned. 


Submitted February 3, 1981 


James L. Bucktey, of Connecticut, to be 
Under Secretary of State for Coordinating 
Security Assistance Programs, vice Matthew 
Nimetz, resigned. 

Ricuarp T. KEennepy, of the District of Co- 
lumbia, to be Under Secretary of State for 
Management, vice Benjamin H. Read, re- 
signed. 

WALTER J. STOESSEL, Jr., of California, to be 
Under Secretary of State for Political Af- 
fairs, vice David D. Newsom. 

RicHARD FarirBANKS, of the District of Colum- 
bia, to be an Assistant Secretary of State, vice 
J. Brian Atwood, resigned. 

Rospert Cart McFar.ane, of Maryland, to be 
Counselor of the Department of State, vice 
Rozanne L. Ridgway. 

M. Peter McPuerson, of Maryland, to be 
Administrator of the Agency for Interna- 
tional Development, vice Douglas J. Bennet, 
Jr., resigned. 

Ricuarp E. Lyne, of Virginia, to be Deputy 
Secretary of Agriculture, vice James H. Wil- 
liams. 

Vice Apmrrat B. R. Inman, U.S. Navy, to be 
Deputy Director of Central Intelligence, and 
to have the rank of Admiral while so serving. 
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NOMINATIONS—Continued 
Submitted February 5, 1981 


Donatp T. Recan, of New Jersey, to be 
United States Governor of the Interna- 
tional Monetary Fund for a term of 5 years 
and United States Governor of the Inter- 
national Bank for Reconstruction and De- 
velopment for a term of 5 years; a Gov- 
ernor of the Inter-American Development 
Bank for a term of 5 years; and United 
States Governor of the Asian Development 
Bank and United States Governor of the 
African Development Fund. 

Ray A. BARNHART, of Texas, to be Adminis- 
trator of the Federal Highway Administra- 
tion, vice John S. Hassell, Jr. 





CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following listing contains releases of the 
White House Press Office which are not in- 
cluded in this issue. 


Released February 3, 1981 


Announcement: appointment of Annelise G. 
Anderson as Associate Director for Eco- 
nomics and Government in the Office of 
Management and Budget 


News conference: on their meeting with the 
President—by Mayors Pete Wilson of San 
Diego, Calif., Edward I. Koch of New 
York, N.Y., Jim McConn of Houston, Tex., 


CHECKLIST—Continued 
Released February 3—Continued 


and William H. Hudnut III of Indian- 
apolis, Ind. 

News conference: on their meeting with the 
President—by Representatives Shirley Chis- 
holm of New York and William H. Gray III 
of Pennsylvania and Delegate Walter E. 
Fauntroy of Washington, D.C., members of 
the Congressi»nal Black Caucus 


Released February 5, 1981 


Advance text: 
economy 


Released February 6, 1981 


News conference: on their meeting with the 
President—by Secretary of Agriculture John 
R. Block, Robert Delano, president, Ameri- 
can Farm Bureau Federation, Merlyn Carl- 
son, president, National Cattlemen’s Asso- 
ciation, Jim Billington, president, National 
Association of Wheat Growers, William Mul- 
lins, president, National Corn Growers As- 
sociation, and Morgan Williams, president, 
Cooperative League of the USA 


address to the Nation on the 





ACTS APPROVED BY 
THE PRESIDENT 


NOTE: No acts approved by the President were 
received by the Office of the Federal Register 
during the period covered by this issue. 
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